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Industry LTP Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

IT Consulting & Software Rs. 2009.10 Buy in the Rs 1989-2029 band & add more on dips to Rs. 1774-1812 band Rs. 2191 Rs. 2340 2-3 quarters
HDFC Scrip Code CYILTD Our Take: _ , . o _
BSE Code 532175 Cyient (formerly known as Infotech Enterprises Ltd) is a global Digital, Engineering and Technology solutions company. It operates through
NSE Code CYIENT eight strategic business units: Aerospace; Rail Transportation; Communications; Mining; Energy and Utilities; Medical; Semiconductor; Hi-
Bloomberg CYLIN Tech & Automotive. Its subsidiary Cyient DLM (earlier Rangsons) listed separately in the July-2023 in the Indian equity market, provides
CMP April 02, 2024 20091 design integration and production facilities to designs created in the engineering stage, thus enabling Cyient to provide design-to-production
Equity Capital (Rs Cr) 552 solutions to its clients. Cyient has 300+ customers across 14 countries.
Face Value (Rs) 5.0 Cyient signed 8 deals in Q3FY24, 4 deals in Aerospace, 2 in Communications, and 1 each in Sustainability and New-growth areas. lts total
Equity Share O/S (Cr) 11.0 order intake was at all-time high and stood at US$ 297.3 Mn in Q3FY24, vs. US$ 184 Mn in Q2FY24, USS$ 193.2 Mn in Q1FY24, book to bill
Market Cap (Rs Cr) 22,271 ratio stood at 1.7x TTM sales as on Dec 31, 2023.
Book Value (Rs) 364.0
Avg. 52 Wk Volumes 497,043 Despite a weak discretionary spend outlook across the verticals and geographies, we believe revenue growth for FY25E could surprise
52 Week High 2457.0 positively. Cyient maintained DET (Digital, Engineering, Technology) revenue growth guidance to be in the range of 13 -13.5% YoY in constant
52 Week Low 987.9 currency terms for FY24E and the company expects FY24E EBIT margins to improve by 200-250 bps YoY.
_ On Nov 20, 2023, we had issued a stock update on Cyient Ltd. (Link) and recommended to buy in the Rs. 1716-1750 band & add more on
Share holding Pattern % (Dec, 2023) dips to Rs. 1526-1556 band for base case target of Rs 1891 and bull case target of Rs 2055 over the next two to three quarters. The stock
Pror.not'ers achieved its both targets before expiry of the period. Given healthy growth outlook and expectation of strong set of numbers in Q4FY24, we
Institutions now issue a stock update.
Non Institutions
Total Valuation & Recommendation:

We like Cyient in the ER&D space as it offers niche products and process engineering services in domains such as Transportation (Aerospace
& Railway), Communication, Utilities, semiconductors etc. The company’s growth in large accounts and new client additions, pricing trends
in existing clients and stable spending by clients in the engineering services vertical, are its growth drivers. Revenue growth is becoming
broad-based with aerospace leading the show, the rail vertical bottoming, and the other verticals continuing to generate faster-than-
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HDFCsec Retail research company-average growth.
stock rating meter
. R‘ftth'df) 'i'“ t ka Cyient’s focus on large deals, client mining, strong relationship with clients, healthy order book and timely acquisitions to support its product
° ¢ solutions profile could result in healthy revenue trajectory in coming years. Investors can buy in the Rs 1989-2029 band and add on dips in
Fundamental Resea.rch Analyst the Rs 1774-1812 band (18x FY26E EPS). We believe the base case fair value of the stock is Rs 2191 (22x FY26E EPS) and the bull case fair
Abdul Karim value of the stock is Rs 2340 (23.5x FY26E EPS) over the next 2-3 quarters. At the LTP of Rs 2009.10, the stock is trading at 20.2x FY26E
Abdul.karim@hdfcsec.com EPS
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YoY-% Q2FY24 | QoQ-% FY22 FY23 | FY24E  FY25E
Total Operating Income 1821 1618 12.6 1779 2. 4,534 6,016 7,127 8,108 9,504
EBITDA 326 283 15.1 326 0.1 822 1,024 1,302 1,483 1,778
Depreciation 66 70 -5.4 66 0.5 192 257 273 262 269
Other Income 19 28 -31.6 14 39.3 112 81 68 65 65
Interest Cost 29 26 9.5 27 6.7 43 100 102 95 88
Tax 47 50 -6.4 57 -18.0 176 184 238 304 382
APAT 153 156 -1.8 184 -16.6 522 514 744 887 1,103
Diluted EPS (Rs) 13.8 14.1 -1.8 16.6 -16.6 47.1 46.4 67.1 80.1 99.6
RoE-% 17.2 15.6 20.2 21.5 233
P/E () 42.6 43.3 29.9 25.1 20.2
EV/EBITDA (x) 25.3 21.4 16.5 14.2 11.6

(Source: Company, HDFC sec)
Q3FY24 Result Update

e Cyient’s revenue was in line with estimates, but net profit was below expectations in Q3FY24. DET revenue grew by 1% QoQ and 8.1%
YoY to Rs 1491 crore. Its DET (Digital, Engineering & Technology) revenue grew by 0.1% QoQ and 5.4% YoY to USD 179.2 mn. In CC terms,
revenue grew by 1.1% QoQ and 5.4% YoY. Consolidated revenue grew by 2.4% on QoQ basis, and 12.6% YoY to Rs 1821 crore; it reported
revenue at $219 Mn; growth of 10.1% cc YoY.

e DET’s EBIT margin was at 16%, down by 50bps QoQ and up by 210 bps YoY. DET PAT was at Rs 173 crore, unchanged QoQ, and up 11.5%
YoY, excluding an exceptional item. Consolidated Net Profit fell by 16.6% QoQ and 1.8% YoY to Rs 153.2 crore, impacted by an exceptional
item of Rs 50.3 crore, for settlement of antitrust lawsuit, filed in US District Court. Consolidated PAT margin was at 8.4% in Q3FY24 vs.
10.3% in Q2FY24 and 10.2% in Q3FY23.

e Segment wise performance: Transportation (-2.2% cc QoQ), connectivity (+0.2% cc QoQ), Sustainability (+8.2% cc QoQ) and New Growth
Areas (+-3.4% cc QoQ).

e Cyient reduced its DET revenue growth guidance, and now expects in the range of 13-13.5% in constant currency terms for FY24E vs.
earlier guidance of 15 -20% YoY and expects FY24E EBIT margins to improve by 200-250 bps vs. previous guidance of 150-250 bps YoY.

Q4FY24E Result Preview
e Cyient could report 1.4% QoQ and 4.3% YoY revenue growth to Rs 1512 crore in Q4FY24 and PAT could grow by 24.9% QoQ and 13.4%
YoY to Rs 168 crore. EBIT margin is expected to dip by 30 bps QoQ to 15.7% and it could increase by 60bps YoY.
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Key Updates
Strong deal momentum and recovery in vertical to drive growth

Cyient won 8 large deals in DET business with total contract potential of $136.8 Mn in Q3FY24, 5 large deals of $51.4 Mn in Q2FY24, 6 large
deals in DET business with total contract potential of $48.8 Mn in Q1FY24. The company signed 4 deals in Aerospace, 2 in Communications,
and 1 each in Sustainability and New-growth areas. Total order intake was at all-time high and order book stood at USS$ 297.3 Mn in Q3FY24,
vs. USS 184 Mn in Q2FY24, USS 193.2 Mn in Q1FY24, book to bill ratio stood at 1.7x TTM sales as on Dec 31, 2023.

The company is focused to strengthen its sales teams for winning large deals and it will continue to invest to strengthen its digital portfolio.
The current order book or intake has not included any acquired entities but the integration process will provide a better view going forward.

The deal pipeline also remains healthy, adding to confidence in the company’s guidance of delivering DET revenue growth in the range of
13-13.5% in FY24E. The company has not done M&A activity over the last two to three quarters. The company is also winning incremental
deals from OEMs and operators in the telecom space. We expect overall revenue growth 18.5%/13.8%/17.2% in FY24E/FY25E/FY26E,
respectively.

Robust demand across the majority of its verticals

Cyient has classified its business units into four key verticals, (1) Transportation: Aerospace + Rail Transportation, (2) Connectivity:
Communication (3) Sustainability: Mining, Energy & Utilities (4) New Growth Areas: Medical, Semiconductor, Hi-Tech and Automotive. The
company is focused on strengthening and building intelligent engineering and technology solutions across the verticals.

Over all business segments are clubbed as Cyient DET (Digital, Engineering & Technology): Consolidated Services (Transportation: Aerospace
+ Rail Transportation, Connectivity: Communications, Sustainability: Mining, Energy & Utilities, New Growth Areas: Medical, Semiconductor,
Hi-Tech and Automotive) + Engineering Parts business (Engineering Parts business was included in Cyient DLM segment earlier)

The company sees huge opportunity across its business verticals

Transportation

e Aerospace: Investments in modular designs, variants & upgrades of existing platforms, sustainability and Industry 4.0 technologies.
Defense spending, Safe, Efficient and advanced air-mobility solutions.

e Rail: Focus continues to be on high-speed rail, predictive maintenance, advanced signalling systems, decarbonization, and Autonomous
operations which will provide growth opportunities.

e Defence: Increased spend on defense and upgrades, Manufacturing efficiency enhancements, Supply chain, Aftermarket and MRO
activities and new players in Urban Air Mobility space could propel growth in this sector.
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Connectivity:
e |Investments in Fibre supported by Government spending around RDOF & BEAD programs continue to be the drivers of growth.

e Process modernization using ITSM through technology Partners, Network Management / Testing, Network densification and slicing,
digitalization and pervasive use of data driven applications will drive more growth.

Sustainability:

e As governments across the globe take initiatives to boost sustainability, enterprises will continue to increase their sustainability initiatives
and efforts.

e For Energy and Utilities company, transition to a lower carbon integrated energy systems and the increase in distributed generation would
mean transition of Distribution Network Operators (DNOs) to become Distribution System Operators (DSOs).

e Hydrogen &Ammonia based green energy and Carbon Capture Utilization and Storage, Skid based packages for carbon capture for FPSO’s
are also becoming the growth agents for new business opportunities

New Growth Areas:

e Auto: Shift towards electrification, autonomous and connected vehicles will bring in more opportunities for engineering services in the
areas of design and development of EV components, battery technologies, charging infrastructure, electric drivetrains, advanced driver-
assistance systems (ADAS), sensor technologies, and connectivity solutions.

e Healthcare sector: Continuous investments and opportunities in Predictive, Proactive and Personalized patient care, connected devices,
Digital platforms, shift to value-based care and need for accelerated testing.

e Semiconductors: Propelled by miniaturization, next-gen chips, advanced packaging systems and increased usage of Al in Chip design and
making. Low energy consumption chips will also drive growth.

Transportation vertical to see growth momentum in medium term

Cyient’s transportation vertical was down due to the slowdown in Railways. We have seen priority on government-led spending toward
defense instead of building rail infrastructure. Cyient Ltd is optimistic to see the continued growth momentum in Transportation verticals
driven by healthy demand within the Commercial Aerospace. The Aerospace demand of the Maintenance, Repair and Overhaul (MRO) and
engineering services is relatively strong and gaining strength due to strong Air Traffic volume. Besides, rising urbanization, growing
population, and an e-commerce boom necessitate a modern, safe, and affordable mode of transportation for people and goods. While the
design engineering service is volatile, once development cycle with a new platform starts, the design service is expected to gain momentum.
However, the timeline of development cycle is uncertain. Once the interest rate is starting to coming down and settling the sign of recovery,
spending pattern could start in transportation verticals. The growing travel demand is likely to provide opportunities on MRO manufacturing
production rate improvement of aircrafts engines.
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Recently on Jan 12, 2024, Cyient entered into a memorandum of understanding with SkyDrive Inc., a leading Japanese eVTOL aircraft
manufacturer. As per the MoU, both companies have agreed to work in partnership across product development, engineering,
manufacturing, and digital services.

Urban Air Mobility (UAM) offers seamless, secure, and rapid transportation, helping to mitigate current and future challenges faced in urban
areas. As per current estimates, the UAM aircraft market is expected to grow to around $25-30 billion by 2030.

By partnering with Cyient, SkyDrive has the opportunity to leverage India's engineering ecosystem, which is rich in talent, innovation, and
technology. This collaboration will enable SkyDrive to cater to the global Urban Air Mobility (UAM) market, including India. Cyient is one of
India's leading engineering and technology solution companies with a wide range of business operations around the world, including
aerospace/mobility industries.

On March 13, 2024, Cyient has signed a multiyear services agreement with Airbus for Cabin and Cargo Engineering. Following this agreement,
Cyient has been selected by Airbus for the development of a part of its cabin 'Intelligent Core Management Platform' (iCMP). These systems
focus on enabling faster software updates, easy and rapid customization, and proliferation of digital services in Cabin.

Margins stability led by operational efficiencies

Cyient margins in Q3FY24 were disappointing, DET’s EBIT margin was at 16%, down by 50bps QoQ and up by 210 bps YoY and consolidated
PAT margin was at 8.4% in Q3FY24 vs. 10.3% in Q2FY24 and 10.2% in Q3FY23. However, the current margin run-rate suggests a comfortable
level to the top end of its guidance band of 200-250bp YoY improvement.

EBIT and PAT Margins (%)
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The impact of wage hike was seen in Q3FY24 and expected to flow through Q4. However, the company remains confident enough to absorb
the impact through multiple margin levers. Taking into the consideration the margin levers like cost rationalisation, favourable currency
movement, increasing trend of utilisation, traction in digital technology, price hikes, hyper automation and other operational efficiencies,
the margin improvement could continue in Q4FY24E and beyond. The company has maintained the normalized EBIT margin improvement
guidance to 200-250bp for FY24E vs. previous guidance of 150-250 bps YoY. Hence, we expect EBIT margins at a range of 14.5% to 16% for
FY24E to FY26E and PAT margins at a range of 10.5% to 12% for FY24E to FY26E.

Strong fundamentals led by healthy debt protection metrics and liquidity

The company has reported stable and strong revenue growth in the past. In FY23, the company generated total revenue of Rs 6,016
crore and net profit of Rs 514 crore, which grew at a CAGR of 12.4% and 11.4% over the last decade. We expect consolidated revenue
to grow at a 16.5% CAGR and net profit to grow at a ~29% over FY23-FY26E.

The company has reported EBITDA margin at 13.5-18% band over the past and we expect margin at 18-19% in next three years,
supported by cost rationalisation efforts.

Debt protection metrics are robust, backed by minimal debt of Rs 959 crore and sizeable networth of Rs 4331 crore, and total debt to
equity ratio stood at 0.2x as on Sept 30, 2023.

Cash and cash equivalents, including long-term treasury investments, at Rs 1123 crore at the end of Dec 2023 and DET free cash flow
stood at Rs 192 crore, a growth of 51.3% year-on-year. However, normalised Free Cash Flow generation of DET for FY23 was Rs 154
crore, a conversion of 51% on Normalised EBITDA (conversion of 89% on Normalised PAT).

The company is expected to incur capex to the tune of 2-3% of revenues. Cyient has healthy cash on its balance sheet, which it plans
to utilise for M&A, investment in digital capability (that the company lags in) and captive takeover. Further, the company may consider
a buyback.

The net receivables days stood at 65 days in H1FY24 vs. 68 days in FY23 and 59 days in FY22.

We expect the FCF to remain positive, going forward, even after factoring in annual capex. Because of cost rationalization efforts, the
company could see growth in profitability as well as better return ratios in the future. Rise in net profit margin could help to increase
its return ratios, we expect RoE at 20.5-23.5% and RoCE at 18-21.5% over FY23E to FY26E, respectively.

The company has recommended an interim Dividend of Rs 12/- per equity share on par value of Rs. 5 per share for FY24E, and the
company had recommended total net dividend of Rs 24.8/ share in FY23, dividend payout stood at 53.3% and dividend yield is 1.2%.

What could go wrong?

e Indian rupee appreciation against the USD, pricing pressure, retention of the skilled headcount, strict immigration norms and rise in

visa costs are key concerns.
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e Attrition remained high (though falling) at 18.4% in Q3FY24, 20.4% in Q2FY24, 23% in Q1FY24, 25% in Q4FY23, 26.5% in Q3FY23 and
26.2% in Q4FY22, led by intense competition and demand for talent. However, the pressure of attrition is falling across the sector and
the company is looking to reduce attrition through wage hikes.

e ER&D activity in key verticals (e.g., Aerospace and Rail, Transportation, and Semiconductors) witnessed a material slowdown in the
past. Adverse developments in this regard could impact its order inflow. Both domestic and international travel are important for the
industry to bounce back. Cyient has started to see some early green shoots and hopes for continued traction in the coming quarters.

e Higher than expected debt funded capex or acquisition could lead to deterioration in profitability and could impact cash generation.

e Cyient generated about 30% of its revenue from Transportation including aerospace and rail industries and about 23% from
Connectivity (communication) sector in Q3FY24, while its top 5 and top 10 customers contributed 29.8% and 39.8% of its revenue in
Q3FY24. Continued slowdown in any of the large segments or delay in capex program by one or more of its top 5 clients could
significantly impact its growth.

e Any non-renewal of contracts or higher discounts due to aggressive competition intensity can impact the sustainability and scalability
from such clients.

e Promoter holding is just 23.5% as on Dec 31, 2023 any stake sale by promoter in near future could hit investor sentiment towards the
company.

Key Operating Metrics
BU Performance

Revenue by Geography-%

Revenue US$ Mn Q3FY24 QoQcc) QoQ(S) YoY(cc) YoY($)

g DET Q3FY24 Q2FY24 Q3FY23
Transportation 53.8 -2.2% -2.6% 16.9% 17.3%
Connectivity 413 0.2% -0.5% -13.9% 12.1% Americas 43.9% 43.0% 48.1%
Sustainability 53.2 8.2% 7.4% 22.1% 24.3% Europe, Middle East, Africa 35.0% 33.4% 32.8%
New Growth Areas 30.8 -3.4% -4.0% =5.5% -4.4% Asia Pacific (including India) 21.1% 23.6% 19.0%
DET 179.2 1.1% 0.4% 5.4% 6.7% :

Peer Comparison

Mkt Cap, Revenue EBIT PAT RoE-%
Rs in Cr FY24E FY25E FY24E FY25E FY26E FY25E FY26E FY24E FY25E FY26E FY25E FY26E
Cyient 22271 7127 8108 9504 1029 1221 1508 744 887 1103 20.2 215 23.3 29.9 25.1 20.2
LTTS 59047 9623 10891 12640 1650 1907 2337 1301 1521 1842 24.3 24.6 25.8 45.3 38.7 32.0
Tata Elxsi 47976 3563 3986 4717 955 1054 1301 796 885 1092 34.9 32.7 34.1 60.2 54.2 43.9
(Source: Company, HDFC sec)
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Income Statement
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FY23 | FY24E  FY25E
Net Revenues 4534 6016 7127 8108 9504 SOURCE OF FUNDS
Growth (%) 9.7 32.7 18.5 13.8 17.2 Share Capital 55 55 55 55 55
Operating Expenses 3713 4992 5825 6625 7726 Reserves 3061 3411 3825 4332 5019
EBITDA 822 1024 1302 1483 1778 Shareholders' Funds 3117 3467 3880 4387 5075
Growth (%) 34.6 24.6 27.1 13.9 19.8 Long Term Debt 2 494 444 414 384
EBITDA Margin (%) 18.1 17.0 18.3 18.3 18.7 Net Deferred Taxes 10 35 10 10 10
Depreciation 192 257 273 262 269 Long Term Provisions & Others 375 485 509 495 520
EBIT 630 768 1029 1221 1508 Minority Interest -3 -3 -3 -3 -3
Other Income 112 81 68 65 65 Total Source of Funds 3500 4477 4840 5303 5985
Interest expenses 43 100 102 95 88 APPLICATION OF FUNDS
PBT 698 749 995 1192 1485 Net Block & Goodwill 1345 2866 2831 2829 2864
Tax 176 184 238 304 382 CWIP 13 3 3 3 3
RPAT 522 565 757 887 1103 Other Non-Current Assets 149 93 79 67 51
APAT 522 514 744 887 1103 Total Non Current Assets 1507 2962 2913 2899 2917
Growth (%) 40.5 -1.5 44.6 19.3 24.4 Inventories 279 436 351 400 469
EPS 47.1 46.4 67.1 80.1 99.6 Trade Receivables 733 1127 1230 1400 1640
Cash & Equivalents 1711 1238 1513 1855 2368
Other Current Assets 532 737 663 597 537
Total Current Assets 3255 3538 3758 4251 5014
Short-Term Borrowings 324 440 390 365 340
Trade Payables 526 714 781 889 1042
Other Current Liab & Provisions 412 869 660 594 565
Total Current Liabilities 1262 2023 1831 1848 1946
Net Current Assets 1993 1515 1927 2404 3069
Total Application of Funds 3500 4477 4840 5303 5985
(Source: Company, HDFC sec)
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Cyient Ltd.

Cash Flow Statement

Reported PBT 1,192 1,485
Non-operating & EO items -33 —7 -68 -65 -65
Interest Expenses 39 100 102 95 88
Depreciation 192 257 273 262 269
Working Capital Change -97 -349 -87 -110 -127
Tax Paid -165 -129 -238 -304 -382
OPERATING CASH FLOW (a) 635 554 977 1,069 1,269
Capex -85 -964 -237 -262 -262
Free Cash Flow 549 -410 740 807 1,007
Investments 0 0 0 0 0
Non-operating income 28 -69 68 65 65
INVESTING CASH FLOW (b)) -57 -1,033 -169 -197 -197
Debt Issuance / (Repaid) -55 212 -100 -55 -55
Interest Expenses -17 -66 -102 -95 -88
FCFE 478 -264 538 657 864
Share Capital Issuance 12 8 0 0 0
Dividend -295 -263 -330 -381 -416
FINANCING CASH FLOW ( c) -354 -109 -532 -531 -559
NET CASH FLOW (a+b+c) 223 -588 275 342 513

Click. Invest.
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Key Ratios
Profitability Ratio (%)
EBITDA Margin 18.1 17.0 18.3 18.3 18.7
EBIT Margin 13.9 12.8 14.4 15.1 15.9
APAT Margin 11.5 8.6 10.4 10.9 11.6
RoE 17.2 15.6 20.2 215 23.3
RoCE 16.6 15.0 18.0 19.4 21.3
Solvency Ratio (x)
Debt/EBITDA 0.4 0.9 0.6 0.5 0.4
D/E 0.1 0.3 0.2 0.2 0.1
PER SHARE DATA (Rs)
EPS 47.1 46.4 67.1 80.1 99.6
CEPS 64.5 69.6 91.7 103.7 123.9
BV 277.7 312.8 350.2 395.9 458.0
Dividend 23.6 24.8 29.8 34.3 37.0
Turnover Ratios (days)
Debtor days 59 68 63 63 63
Inventory days 22 26 18 18 18
Creditors days 42 43 40 40 40
VALUATION (x)
P/E 42.6 433 29.9 25.1 20.2
P/BV 7.2 6.4 5.7 5.1 4.4
EV/EBITDA 25.3 21.4 16.5 14.2 11.6
EV / Revenues 4.6 3.6 3.0 2.6 2.2
Dividend Yield (%) 1.2 1.2 1.5 1.7 1.8
Dividend Payout (%) 50.1 53.5 44.4 42.9 37.2

(Source: Company, HDFC sec)
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HDFC Sec Retail Research Rating description

Green Rating stocks

This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of cash
flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long
term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These stocks
have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks
This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall

economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock
prices can take a severe beating. Overall these stocks offer high risk high return opportunities.
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Disclosure:

I, (Abdul Karim), Research Analyst, (MBA), author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI
conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material
conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient
of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should
consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to
change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and
modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities
such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with
HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.
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offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have
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Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits
from the subject company or third party in connection with the Research Report.
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